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SUBJECT: PRESIDENT PEREZ ON OPEC AND CIEC 
OECD PARIS FOR BOSWORTH CIEC DELEGATION 

1 . TREASURY UNDER SECRETARY ED YEO AND I MET NOVEMBER 16 
WITH PRESIDENT CARLOS ANDRES PEREZ, FOREIGN MINISTER 
ESCOVAR SALOM AND MINISTER PEREZ GUERRERO. THERE IS NO 
EVIDENCE THAT WE PERSUADED THE PRESIDENT TO NEW VIEWS ON 
THE OPEC PRICE RISE. 

2. YEO DISCUSSED THE PARLOUS ECONOMIC SITUATION IN THE 
UNITED KINGDOM AND ITALY, AS WELL AS MEXICO, BRAZIL, 
PORTUGAL AND PRANCE. I SUGGESTED THAT THERE WERE REASONS 
OF DOMESTIC POLITICS WHICH WOULD SUGGEST THAT THIS WAS NOT 
THE BEST TIME FOR A PRICE INCREASE. 

3. PEREZ REPLIED BY LINKING THE PRICE INCREASE AND THE 
CIEC PARIS MEETINGS-TO THE EVIDENT DELIGHT OF PEREZ 
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GUERRERO. THE PRESIDENT EXPLAINED THAT THE PRICE INCREASE 
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WAS NECESSARY TO RECAPTURE THE LOSS INCURRED BY THE RECENT 
INCREASE IN THE COST OF VENEZUELA'S IMPORTS. HE AND PEREZ 
GUERRERO DISCUSSED OUR CALCULATIONS SHOWING ONLY A FOUR 
PERCENT INCREASE IN IMPORT COSTS SINCE THE LAST OPEC 
EXPORT PRICE INCREASE. HE SAID FURTHERMORE THAT THE 
PRICE INCREASE WAS NOT DESIGNED TO ADVANTAGE THE OPEC 
MEMBERS BUT RATHER THE OIL-LESS LDCS. HE WOULD INSURE 

THAT THE OIL PRICE INCREASE WOULD NOT IMPACT ADVERSELY 
ON THE LDCS. AND HE WAS CERTAIN THAT THE EXTENT OF THE 
PRICE INCREASE WOULD DEPEND ON THE RESULTS IN PARIS. 

IF THE RESULTS IN PARIS WERE UNFAVORABLE, THE PRICE 
INCREASE WOULD BE MORE THAN FIFTEEN PERCENT. 

4. HE THEN SUGGESTED A NON-FINAL MEETING IN PARIS IN 
DECEMBER. THE G-8 COULD PRESHADOW THE CONCESSIONS IT 
MIGHT POSSIBLY MAKE LATER IN THE SPRING. OPEC WOULD THEN 
MEET AND ENACT A SMALL INCREASE. THIS WOULD BE 
FOLLOWED BY A CIEC MINISTERIAL MEETING IN THE SPRING, AT 
WHICH TIME THE UNITED STATES WOULD BE REPRESENTED BY THE 
NEW ADMINISTRATION. THAT, IN TURN, COULD BE FOLLOWED BY 
ANOTHER OPEC MEETING. 

5. I EXPRESSED UNEASE AT THE LINKAGE OF OPEC AND CIEC 
RESULTS. THE PRESIDENT REPLIED THAT WE HAD TO FACE THE 
REALITY OF THE FACT THAT ALL THE OPEC MEMBERS WERE IN 
FAVOR OF A PRICE INCREASE AND THE ONLY QUESTION WAS HOW 
MUCH; FOR HIS PART, VENEZUELA WAS A MODERATE. 

6. VENEZUELAN SCENARIO IS CLEARLY DESIGNED TO BRING 
MAXIMUM PRESSURE ON G-8 THROUGH CIEC-OIL PRICE LINKAGE, 

AND WE MUST MAKE IT CLEAR TO ALL CONCERNED THAT SUCH 
LINKAGE IS UNACCEPTABLE. WE BELIEVE THAT THE OPEC 
DECISION WILL, IN THE FINAL ANALYSIS, NOT BE DETERMINED 
BY CIEC'S OUTCOME, BUT BY THEIR ASSESSMENT OF THE MARKET 
AND THE ECONOMIC AND POLITICAL CONSEQUENCES OF A PRICE 
RISE. TO ACCEPT LINKAGE WOULD OPEN US TO BLACKMAIL 
WHICH WOULD LEAD TO UNTOLD CONSEQUENCES, AND IT MUST BE 
MADE APPARENT TO ALL PARTIES THAT EACH ISSUE MUST BE 
DECIDED ON ITS OWN MERITS. FOR OUR PART, WE ARE DOING 
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EVERYTHING POSSIBLE IN CIEC TO FIND REALISTIC ANSWERS TO 
THE REAL PROBLEMS OF THE DEVELOPING WORLD BECAUSE IT IS IN 
OUR OWN INTEREST TO DO SO. WE BELIEVE IT IS ALSO IN 
OPEC'S INTEREST TO TAKE INTO ACCOUNT THE EFFECTS ON THE 
WORLD ECONOMY AND ULTIMATELY ON THEMSELVES OF THE 
DECISION THEY WILL MAKE. KISSINGER 
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